For the second consecutive month,
domestic equity markets finished sharply
positive. After a turbulent end to 2018,
investor sentiment has reversed course in
the first two months of 2019, following a
stretch of positive headlines. The partial
government shutdown came to a halt at
the end of January, talks between the U.S.
and China on trade became more
constructive, and the Fed's tone became
increasingly dovish as they indicated that
they will be patient in determining future
fed funds rate hikes and balance sheet
reduction.

In addition, U.S. corporate earnings and
economic growth remained solid. Despite
lower quarter over quarter GDP growth
falling from 3.4% in Q3 2018 to 2.6% in Q4
2018, GDP growth was still above trend.

Business investment was a positive
surprise in the month of February. Then in
early March, U.S. worker productivity data
for Q4 2018 was released and showed that
the output-per-hour of nonfarm business
sector workers grew 1.9%. This could
indicate that business investment is
translating into gains in output-per-hour.
Productivity and labor force growth are
two key components of our overall
economic activity. The unemployment
rate remains near half-century lows at
3.8% and wages grew at the fastest pace
in nearly a decade in February.

The U.S. small-company focused Russell
2000 was the best performing domestic
index (+5.1% MTD, +16.8% YTD) for the
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weakness, as a stronger U.S. dollar makes
exports from the U.S. more expensive for
foreign buyers. China was a bright spot, as
improving trade tensions and news of
stimulus sent the Shanghai Stock Exchange
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The Bloomberg Commodity Index finished up
+0.8% MTD in January. Crude oil closed the
month at $57.22/barrel (+6.4% MTD), while
gold settled at $1,316.10/ounce (-0.7% MTD).

Japanese Yen 111.320 108.830 106.705

*Performance for world indices represents price returns (excluding dividends) for the DJIA, S&P 500, NASDAQ,
Russell 2000, MSCI EM, MSCI EAFE, NYSE, SSE, and Nikkei, due to data availability.
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Not FDIC Insured - Not Bank Guaranteed - May Lose Value - Not a Deposit -
Not Insured by any Federal Government Agency

Investments in stocks, bonds, mutual funds, and other securities are not bank deposits or obligations, are not guaranteed by any bank, and are not insured or guaranteed by the FDIC
(Federal Deposit Insurance Corp.), the Federal Reserve Board, or any other government agency. Investments in stocks, bonds, and mutual funds involve risks, including possible loss of principal.



